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Preliminary results of GDP in 2021
ACCORDING TO PRELIMINARY ESTIMATE, THE MONGOLIA'S GDP INCREASED BY 1.4% IN 2021

|. GROSS DOMESTIC PRODUCT, by production approach

In 2021, by preliminary estimation of production approach, Gross domestic product (GDP) at current
prices was MNT 43.0 trillion, which is increased by MNT 5.6 trillion (14.9%) compared to the previous
year. While GDP at 2015 constant prices was MNT 27.0 trillion, which is increased by MNT 378.8 billion
(1.4%) compared to the previous year.

FIGURE 1. GROSS DOMESTIC PRODUCT, in selected years, trillion MNT

m GDP, at current prices m GDP, at 2015 constant prices
378 43.0
326 : 87.5 .

2018 2019 20207 2021*

GDP, at current prices

By the preliminary estimate of the 2021, nominal GDP was MNT 43.0 trillion and increased by MNT 5.6
trillion (14.9%) compared to the previous year. This increase mainly resulted from MNT 1.7 trillion (19.8%)
increase in value added of the mining and quarrying sector and MNT 850.3 (23.9%) billion increase in net
taxes on products compared to the previous year (Table 1).

TABLE 1. GDP BY PRODUCTION APPROACH, at current prices

2018 2020 2021* 2019 2020
billion togrogs percent
GDP 32 582.6 37839.2 37 453.3 43018.6 99.0 114.9
Agriculture 3723.5 4373.6 4856.1 5674.7 111.0 116.9
Mining and quarrying 8370.8 9 590.1 87221 10447.8 90.9 119.8
Industry, construction 4002.7 48239 51542 54721 106.8 106.2
Services 12 967.1 15037.5 15165.0 17017.7 100.8 112.2
Net taxes on products 3518.5 40141 35559 4 406.2 88.6 123.9

In terms of the shares of value added of sectors to GDP in 2021, share of service sector was 46.6%, share
of mining and quarrying was 25.2%, share of agriculture was 13.0%, share of industry and construction
sector was 15.1%, respectively (Figure 2).

FIGURE 2. COMPOSION OF GDP, share to total

Compared to the previous vyear, 2027
share of mining and quarrying
increased by 2.7 percentage points, .

= Agriculture
share agricultural sector increased
by 1.1 percentage points, and share
of the service sector increased by
0.3 percentage points, while share
of the industry and construction ' .
sector decreased by 4.1 percentage ' = Services

points.

= Mining and quarrying

= |Industry, construction
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GDP, at 2015 constant prices

In 2021, GDP at 2015 constant prices was MNT 27.0 trillion and increased by MNT 378.8 billion (1.4%)
compared to the previous year. This increase was mainly resulted from MNT 349.0 billion (12.2%)
increase in net taxes on products and MNT 62.0 billion (1.7%) increase in value added of mining and
quarrying sector compared to the previous year (Table 2).

TABLE 2. GDP BY PRODUCTION APPROACH, at 20175 constant prices

2018 2019 2020" 2021*
billion togrogs ‘ percent
GDP 26 446.7 2792823 26 655.4 270342 95.4 101.4
Agriculture 3608.0 37975 4018.7 3797.2 105.8 94.5
Mining and quarrying 41348 4068.7 3667.0 3729.0 90.1 101.7
Industry, construction 3614.7 3919.8 3970.3 3691.6 101.3 93.0
Services 122167 129943 12 146.4 12 614.5 935 103.9
Net taxes on products 28724 3148.1 28529 3201.9 90.6 112.2

FIGURE 3. GDP growth, contributions of mining and non-mining sectors
In 1.4% increase in GDP at
2015 constant prices in

72
2021, contribution of mining 48
and quarrying sector was E l . 10 14],, 13
0.2 percentage points and - _.— —— R
-0.3
1.8

contribution of non-mining ) : 14 00-11 -0.1
sectors was -0.1 percentage ' 2]
point (Figure 3). '

= GDP m Mining m Non-mining m Net taxes on products

_ 2018 2019 2020 2021*
Seasonally adjusted GDP

Seasonally adjusted GDP at 2015 constant prices in the fourth quarter of 2021 increased by 0.7% from
the previous quarter (Figure 4).

FIGURE 4. QUARTERLY CHANGES IN GDP (with seasonal adjustment) at 2015 constant prices, %

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
2018 2019 2020 2021*
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Production of main sectors in the economy

In terms of contributions of sectors to the 1.4% GDP growth at 2015 constant prices in 2021, the
contribution of services sector was 1.8 percentage points and the contribution of net taxes on products
was 1.3 percentage points (Table 3).

TABLE 3. CONTRIBUTIONS OF SECTORS TO GDP CHANGE, by percentage points
2019 2020! 2021*

Q1 Q2 Q3| 0 Q1 Q@] Qe o4 Q1 Q Q3
Changes in GDP, % 8.6 7.6 6.8 56 -101 90 67 46 1438 6.3 3.6 1.4
Agriculture 0.0 0.3 0.2 0.7 0.5 1.7 1.6 08 -02 08 -08 -08
Mining and quarrying 2.7 1.7 1.0 -03 60 46 33 -14 5.3 2.7 1.4 0.2
Industry, construction 0.5 0.6 0.7 1.2 04 -03 -04 0.2 19 -00 -04 -10
Manufacturing 03 0.1 0.2 0.3 01 04 -04 0.3 1.7 0.8 0.4 0.0

Electricity, gas, stream, air

. 0.1 0.1 0.1 0.1 0.2 0.1 0.0 0.0 0.3 0.3 0.2 0.2
conditioning supply

Construction 0.2 0.4 0.4 0.7 0.2 co -01 -01 -01 11 11 13

Services 43 3.8 36 29 40 -41 -34 30 2.0 1.4 1.5 1.8

Wholesale and retail trade 1.7 1.6 1.5 1.2 15 16 16 -14 0.9 0.8 0.8 1.0
Transportation, Information 0.9 0.6 0.8 0.5 1.5 12 1.0 -09 0.7 04 -0.1 -0.5
Other services 1.7 1.7 1.4 1.3 -1.1 1.3 08 -07 04 0.2 0.7 1.3
Net taxes on products 1.1 1.1 1.4 1.0 1.0 16 -1.1 -1.1 5.8 3.0 1.9 1.3

Agricultural sector

In 2021, compared to the previous year, value added of agricultural sector at 2015 constant prices was
MNT 3.8 trillion, decreased by MNT 221.5 billion (5.5%), and contributed -0.8 percentage points in GDP
growth.

FIGURE 5. CONTRIBUTIONS OF AGRICULTURE SECTOR, by percentage point

.[ Agricultural sector -55% ]. In 2021, livestock sector accounted for -7.4 percentage
: [ . points to 5.5% decline in the agricultural sector, while
the crop production, forestry, fishing and hunting

[ Livestock -8.0% 1 [ Crop, other +26.7% } activity accounted for 1.9 percentage points.
Livestock sector declined by 8.0% in 2021, which was
____________ mainly due to a 6.4 percent decrease in livestock
.|_J Lwestockproducts }‘ R } products, and 32.9 percent decrease in livestock

supplied for food (Figure 5).
____________ At the end of 2021, the number of livestock reached

._JLNes‘tockslaughtered]I._J Potatoesand | 67.3 million heads, and increased by 275.3 (04%)
\

for f les (- | . )
(_forfodsa®) veestasls (1258 ) thousand heads compared to previous year. In this

____________ increase, number of sheep increased by 1.0 million
.._,1 uves;o‘fg:;?nges ]I Anfﬁﬂ??éé’éasr}tf%ng%)}l (8.5%), number of cattle increased by 290.2 thousand
______ - (222772 (6.1%), number of horses increased 230.6 thousand

(5.6%). To decision on the livestock for food supply and
meat preparation, herders in most areas are mainly considering reasons such as late summer vegetation
of pasture, increased risk of dzud (harsh winter with high natural loss of livestock), increased demand for
fodder, overgrazing and quality of livestock. The number of reared offspring was 20.3 million in 2021,
decreased by 2.5 million (10.9%) from the previous year (Figure 6). Moreover, 92.3% of 22.0 million dam

livestock gave offspring, which is 5.7 percentage points lower than the previous year.
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FIGURE 6 NUMBER OF LIVESTOCK, million FIGURE 7. THE AMOUNT OF HARVEST,
heads thousand tonnes
m Number of livestock at the end of the year - ge{etal
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Mining and quarrying sector

In 2021, value added of mining and quarrying sector at 2015 constant prices was MNT 3.7 trillion and
increased by MNT 62.0 billion (1.7%) compared to the previous year, and its contribution to 1.4% GDP
growth was 0.2 percentage points.

In 2021, main mining and quarrying commaodities reached MNT 12.5 trillion and increased by MNT 698.0
billion (5.9%) from the previous year. This increase mainly resulted from MNT 1.7 trillion (23.2%) increase
in extraction of metal ores, and MNT 313.7 billion (71.0%) increase in extraction of crude oil from the
previous year.

In 2021, exports of some products of the mining and quarrying sector decreased compared to the
previous year. In which, export of gold decreased by 43.4%, export of zinc concentrate decreased by
16.0%, and export of coal decreased by 43.7%. While the export of crude oil increased by 6.8% and the
export of molybdenum concentrate increased by 15.3% compared to previous year.

TABLE 4. EXTRACTION AND EXPORTS OF MAIN MINING AND QUARRYING COMMODITIES, in the
selected years

ie) o o

[} Q Q

) © ©

< o© o©

= 2 <

Ll Ll Ll

thousand tonnes | percent

Coal 42 863.6 286769 301243 161376 76.8 78.3 70.3 56.3
Crude oil, thousand barrels 4105.9 4070.5 4 667.1 43489 59.7 62.2 113.7 1068
Molybdenum, with 61477 63650 63260 73366 1159 1119 1029 1153
concentrate, tonnes
Gold, kilograms 202255 30491.0 190544 172496 1246 3362 94.2 56.6
Iron ore, concentrate 92244 8205.7 91719 7106.2 107.6 97.1 99.4 86.6
Copper concentrate 1276.7 13951 1326.3 12825 101.1 99.4 103.9 91.9
Fluorspar concentrate 212.3 678.9 178.5 644.7 104.3 97.0 84.1 95.0
Zinc concentrate 76.3 134.1 75.2 112.6 91.8 99.5 98.5 84.0
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Industry and construction sectors

In 2021, value added of industry (mining and quarrying sector excluded) and construction sectors at 2015
constant prices was MNT 3.7 trillion and decreased by MNT 278.8 billion (7.0%) compared to the previous
year, and its contribution to 1.4% GDP growth was -1.0 percentage point.

In this decrease, contribution of electricity sector was 0.2 percentage points, while contribution of
construction sector was -1.3 percentage points.

FIGURE 8. CHANGE IN VALUE ADDED OF INDUSTRY AND CONSTRUCTION SECTORS

In 2021, value added of industry and
INDUSTRY AND CONSTRUCTION construction sectors at 2015 constant prices
7.0% decreased by 7.0% compared to the previous
year. This decrease was mainly resulted from
32.7% decrease in value added of construction
‘ sector.
Mamg%i}“”“g In 2021, the output of construction, capital
= repairs and maintenance at the current prices
ST reached MNT 4.5 trillion and decreased by 13.4%
ectricity, water . . R
supply 9.4% A (Figure 8). (This decrease mainly resulted from
Construction 8.8-38.6% decrease in repairs and maintenance
< of residential building, school, cultural
institutions and road.)

Services sectors

The value added of the services at 2015 constant prices in 2021 was MNT 12.6 trillion and increased by
MNT 468.7 billion (3.9%) compared to the previous year. The contribution of the services to 1.4% GDP
growth was 1.8 percentage points.

In which, contribution of other services was 1.3 percentage points, contribution of wholesale and retail
trade was 1.0 percentage points, and contribution of transport, information, and communication sector
was -0.5 percentage points.

FIGURE 9. GROWTH IN VALUE ADDED OF SERVICES SECTORS, by percent
In 2021, value added of the services at
Services 3.9% 2015 constant prices increased by 3.9%
compared to the previous year. This
increase is mainly due to 9.3% increase

Information and in the wholesale and retail trade, 12.2%
communication 12.2% increase in the information and

communication, and 4.6% increase in
Transport -16.7% Other services 4.6%

Wholesale and retail trade 9.3%

other services (Figure 9).
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Wholesale and retail trade sector

FIGURE 10. TOTAL SALES OF DOMESTIC TRADE AND IMPORTS OF GOODS

In 2021, the total sales of the wholesale
and retail trade sector (domestic trade)

278
0.7 236 22.0
was MNT 27.8 trillion and increased by
65 MNT 5.7 trillion (26.0%) compared to the
5.9 6.1 5.3 ' previous year.
[] ] B . Import of goods reached USD 6.8 billion

018 019 2020 2015 in 2021 and increased by USD 1.5 billion
= Domestic trade, billion togrogs (29.2%) compared to the previous year
= Import of goods, million US dollar (Figure 10).

Transport and Information, communication sectors

In 2021, the revenue from all types of transport reached MNT 1.4 trillion and decreased by MNT 112.5
billion (7.5%) compared to the previous year. Whereas the total revenue of information and
communication sector reached MNT 1.6 trillion and increased by MNT 230.6 billion (16.8%) compared to
the previous year.

In 2021, 49.2 million tonnes of freight were carried by all types of transport. Compared to the previous
year, the carried freight decreased by 11.1 million tonnes (18.5%). This decrease was mainly due to the
12.5 million tonnes (41.0%) decrease in road transport freight.

FIGURE 11. CARRIED FREIGHT, million tonnes FIGURE 12. CARRIED PASSENGERS, millions
42.0 408
305 Jog 281 298 312 193.0 168.4
' 124.1
I 1 IIII I I . -

Carried passengers

Road Railway
2018 m®m2019 m2020 m 2021*

m2018 w2019 m2020 m2021*

Food and accommodation services

FIGURE 13. THE REVENUE OF FOOD AND
ACCOMMODATION SERVICES, at current prices
In 2021, the revenue of —— Accommodation = < =Food & Beverage

accommodation services reached

MNT 230.2 billion and increased by 200.0 -

MNT 47.3 billion (25.9%) comparedto & 1500

the previous year. Also, the total &

revenue of food and beverage service E 100.0 - - N ,

activities reached MNT 661.8 billion & 0.0 < AN \ - e

and increased by MNT 539 billion & “° | < ST N o

(8:9%) compared to the previous year 00 -

(Figure 13). 588358835883 588%8
2018 2019 2020 2021*
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Financial activities

At the end of 2021, the = Outstanding loans = Time deposit

20.9 19.0
trillion, increased by MNT 3.7 13.2
by MNT 09 trillion (5.2%), I Il II I

FIGURE 14. OUTSTANDING LOANS AND TIME DEPOSIT,
trillion togrogs, at the end of selected years

outstanding loans to individuals

and enterprises was MNT 20.9 17 179 180

trillion (21.3%), and time deposit

was MNT 19.0 trillion, increased

compared to the previous year

(Figure 14). 2018 2019 2020 2021

Other services sectors

Most of the value added of other services are from activities funded by public, such as professional,
scientific and technical activities, public administration and defense, compulsory social security,
education, human health and social work, arts, and entertainment and recreation activities. Wages and
salaries, one of the components of value added of public organizations, reached MNT 2.5 trillion in 2021
and decreased by 4.5% compared to the previous year.

Taxes and subsidies on products

In 2021, net taxes on products at 2015 constant prices reached MNT 3.2 billion and increased by 12.2%
compared to the previous year. Whereas net taxes on products at current prices reached MNT 4.6 billion
and increased by 23.5% compared to previous year. This 23.5% increase mainly resulted from 28.4%
increase in value added tax and 27.3% increase in revenue of foreign trade.

TABLE 5. TAXES ON PRODUCTS, BY TYPE

*
2018 2019 2020 2021* 38128 22%2210
billion togrogs ‘ percent

Total 36464 41562 37437 46239 90.1 123.5
Value added tax 21964 24863 22090 28372 88.8 128.4
Excise tax 754.4 863.4 776.9 827.0 90.0 106.4
Revenue of special purpose 13.1 16.4 171 16.6 104.3 97.1
Revenue of foreign trade 682.5 790.2 740.7 943.1 93.7 127.3

In terms of structure of net taxes on products in 2021, the share of the revenue from the value added tax
increased by 2.4 percentage points, and the share of revenue of foreign trade tax increased by 0.6
percentage points, while the share of the revenue from excise tax decreased by 2.9 percentage points
and share of the revenue from special purpose activities decreased by 0.1 percentage points from the
same period of the previous year.

[I. GROSS DOMESTIC PRODUCT, by expenditure approach
In 2021, by expenditure approach, GDP at current prices was MNT 44.1 trillion and increased by MNT 6.2

trillion (16.4%), whereas GDP at 2015 constant prices was MNT 27.0 trillion and increased by MNT 372.7
billion (1.4%) compared to the previous year (Figure 15).

10
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FIGURE 15. CHANGES OF GDP, by components, percent

85.4 m at current prices m at 2015 constant prices

741
1992 256 o
o B .-

40 ]

. . . ) -14.5
Final consumption Gross capital formation Export Import

GDP, at current prices

In 2021, by expenditure approach, GDP at current prices was MNT 44.1 trillion and increased by MNT 6.2
trillion (16.4%), compared to the previous year.

TABLE 6. GDP BY EXPENDITURE APPROACH, at current prices

2020! 2021*

S — 2018 2019 2020' 2021* 2019 2020
billion togrogs percent
GDP 325826 378392 37883.0 44090.8 100.1 116.4
Final consumption 23019.1 266275 285700 287624 107.3 100.7
Household consumption? 188834 216676 226486 224904 104.5 99.3
Government consumption 4135.7 4960.0 5921.5 6272.0 119.4 105.9
Gross capital formation 128304 13467.7 83834 155416 62.2 185.4
Gross fixed capital formation 87469 10588.7 8830.8 114123 83.4 129.2
Changes in inventories® 4083.4 2879.0 -447 .4 4129.3 - -
Net of exports of goods and services -3266.8 -2256.0 929.6 -2132 - -
Exports of goods and services 189516 224073 215957 257344 96.4 119.2
Imports of goods and services (-) 222185 246633 20666.1 25947.6 83.8 125.6

2- Household consumption includes nonprofit institutions serving household consumption.
3 - Changes in inventories include acquisitions less disposal of valuables.

Final consumption

In 2021, the final consumption at current prices reached MNT 28.7 trillion and increased by MNT 192.4
billion (0.7%) compared to the previous year. The household final consumption accounted for 78.2% of
the total final consumption.

11
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FIGURE 16. COMPQOSITION OF HOUSEHOLD CONSUMPTION, by share to total

In the household final consumption, the

2027 [GENN202N 880N shares of consumption on food items,

non-food items, and services was
2020 RO £0-5% 20.2% and 33.0% respectively
The household final consumption on
food items increased by MNT 456.9

2019 EIEIOENEseN pilion (4.6%). This increase mainly

resulted from by MNT 528.1 billion

ots S EEsn] (158%) increase in consumption on

meat and meat products and 193.9
m Consumption food m Consumption non-food m Services (9.6%) increase in consumption on milk
and dairy products. The household final
consumption expenditure on non-food items and services decreased by MNT 613.5 billion (4.9%) in 2021
compared to the previous year. This decrease was mainly resulted from 41.6% decrease in consumption
on recreation, travel and tourism services and 28.4% decrease in consumption on food and
accommodation services.
In the household final consumption on non-food items and services, 23.5% was consumption on housing,
water, electricity, gas and other fuels, 17.2% was consumption on vehicles, repairs and maintenance, and
12.1% was consumption on other services.

Gross capital formation

In 2021, the gross capital formation at current prices reached MNT 15.5 trillion and increased by MNT 7.2
trillion (85.4%) compared to the previous year. The gross fixed capital formation accounted for 73.4% of
the gross capital formation.

The gross fixed capital formation increased by MNT 2.6 trillion (29.2%) and changes in inventories
increased by MNT 4.6 trillion compared to the previous year. In the gross fixed capital formation,
machinery and equipment increased by MNT 1.7 trillion (46.1%), and residential building increased by
MNT 190.4 billion (4.0%) compared to previous year.

TABLE 7. GROSS FIXED CAPITAL FORMATION, by assets, at current prices

-
indicator 2018 2019 2020 2021* 22%21(;
billion togrogs percent
Gross fixed capital formation 87469 10588.7 8 830.8 114123 834 129.2
Building 4204.2 4984.6 4814.8 5005.2 96.6 104.0
Machinery and equipment 37732 4653.8 3835.7 5603.0 82.4 146.1
Cultivated biological assets 2721 310.9 -236.5 525.3 = =
Other assets 497.5 639.5 416.9 278.8 65.2 66.9

Exports and Imports of goods and services

In 2021, the exports of goods at current prices reached MNT 23.5 trillion and increased by MNT 4.1 trillion
(19.2%) compared to the previous year. While the imports of goods reached MNT 19.7 trillion and
increased by MNT 4.9 trillion (32.6%) compared to the previous year.

12
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FIGURE 17. EXPORTS AND IMPORTS OF GOODS, trillion togrogs
62 63

49 52

49 428 50

3.8

45 57 59 62 55 62 ¢ & 49 86 55 57 60 72 71
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mmm Exports of goods ~ mmmm Imports of goods ~ =—@=Net exports

The increase in the exports of goods was mainly resulted from MNT 2.3 trillion (52.2%) increase in exports
of copper concentrate, MNT 1.5 trillion (28.1%) increase in exports of coal and MNT 586.7 billion (36.6%)
increase in exports of iron ore.

Whereas exports of gold decreased by MNT 2.2 trillion (43.4%) and exports of canned meat products
decreased MNT 61.3 billion (35.8%) compared to the previous year.

The increase in imports of goods was mainly resulted from MNT 1.7 trillion (48.2%) increase in imports
of petrol, MNT 354.7 billion (47.7%) increase in imports of trucks, MNT 311.5 billion (39.6%) increase in
imports of cars and MNT 280.1 billion (96.3%) increase in imports of trailers, semi-trailers, parts and
accessories.

In 2021, the exports of services at current prices reached MNT 2.2 trillion and increased by MNT 403.4
billion (22.0%) compared to the previous year. This increase in the exports of services mainly resulted
from MNT 501.0 billion (48.6%) increase in the export of transport services, though, the export of other
business services decreased by MNT 62.6 billion (13.6%) and the export of construction services
decreased by MNT 31.8 billion (29.3%) (Figure 18).

FIGURE 18. EXPORTS OF SERVICES, billion MNT

1200 s Transport
/. Fmm Tourism
800 N Communication

\
400 I -.-—. 'l"'r-‘ mmmm Contsruction
0 I A n A l I mm Insurance

mmmm Finance
Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 mmmmm Other bussines services

2018 2019 2020 2021* m Other

In 2021, the imports of services at current prices reached MNT 6.2 trillion and increased by MNT 426.6
billion (7.4%) compared to the previous year.

This increase in the imports of services was mainly resulted from MNT 529.3 billion (40.7%) increase in
imports of other business activities, MNT 81.4 billion (5.0%) increase in imports of tourism, though,
imports of transport services decreased by MNT 274.0 billion (15.4%) (Figure 19).

FIGURE 19. IMPORTS OF SERVICES, billion MNT
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Preliminary results of GDP in 2021

GDP, at 2015 constant prices

In 2021, GDP by expenditure approach at 2015 constant prices reached MNT 27.0 trillion and increased
by MNT 372.7 billion (1.4%) compared to the previous year (Table 8).

TABLE 8. GDP BY EXPENDITURE APPROACH, at 2015 constant prices, by year
2018 2019 2020? 2021*

2020 2021

Component 2019 2020
billion togrogs percent
GDP 26 393.9 27 836.8 26 622.7 269954 95.6 101.4
Final consumption 20612.6 22 060.4 23 051.2 22136.2 104.5 96.0
Household consumption? 16 805.7 17 787.1 18153.2 16 958.7 102.1 93.4
Government consumption 3806.8 42733 48980 5177.4 114.6 105.7
Gross capital formation 11037.5 11057.3 6561.4 114263 59.3 1741
Gross fixed capital formation 76183 8 684.8 6 852.5 78149 78.9 114.0
Changes in inventories® 34193 23724 -291.1 3611.4 - -
Net exports of goods and services -5256.2 -5280.8 -2 989.8 -6 567.0 - -
Exports of goods and services 12852.4 143917 13 634.0 11653.9 94.7 85.5
Imports of goods and services (-) 18 108.6 19672.5 16 623.9 18 220.9 84.5 109.6

2 - Household consumption includes nonprofit institutions serving household consumption
3 - Changes in inventories include acquisitions less disposal of valuables.

By expenditure approach, GDP at 2015 constant prices declined by 4.4% in 2020, while, it is increased by
1.4% in 2021.

In this 1.4% increase, contribution of the gross capital formation was 18.3 percentage points, contribution
of import of goods and services was -6.0 percentage points, contribution of government consumption
was 1.0 percentage points, contribution of export of goods and services was -7.4 percentage points, and
contribution of household consumption was -4.5 percentage points (Table 9).

TABLE 9. CONTRIBUTIONS OF COMPONENTS TO GDP CHANGE, by percentage points (cumulative)
2019 2020° 2021*

Q1 Q2 Q3 Q4 Q1 Q2| 03 Q4 Q1 Q2 Q3 Q4
Changes in GDP, % 86 77 71 55 73 75 60 44 151 62 34 14
Final consumption 52 5.0 57 5.9 7.3 59 5.8 36 -128 87 -76 -3.4

Household consumption? 38 32 39 3.7 53 43 39 1.3 -106 -71 -6.1 -4.5
Government consumption 14 18 1.8 1.8 2.0 1.6 1.9 22 | 22 =15 =14 1.0

Gross capital formation 1.5 19 0.0 0.1 -3.1 87 -11.1 -16.2 85 125 209 18.3
Gross fixed capital 76 54 51 40 -45 -62 46 66 33 32 08 36
formation
Changes in inventories? 61 36 -50 -40 14 25 65 96 52 93 201 147

Net exports of goods and 18 09 14 01 115 -47 07 82 195 23 99 -134

Services
Exports of goods and 21 33 67 58 -233 -146 -110 27 277 61 -43 74
Services
Imports of goods and 02 24 54 59 -118 99 -103 -110 82 37 56 60
services (-)
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Preliminary results of GDP in 2021
[11. GROSS NATIONAL INCOME, GROSS NATIONAL DISPOSABLE INCOME

Gross national income (GNI) represents the gross value added generated by all economic residents of the
country. GNI is estimated by the sum of GDP and net income from the rest of the world - income from
economic residents minus expenses paid to non-residents. Income from the rest of the world consists of
2 types of transactions between residents and non-residents, which are net compensation and net
investment income.

Gross national disposable income (GNDI) represents the income available to the total economy for final
consumption and gross saving. GNDI is calculated by the sum of GNI and net secondary income from the
rest of the world. Primary incomes receivable by resident institutional units may be used in part to make
transfers to non-resident units and resident units may receive transfers originating out of primary incomes
in the rest of the world. Gross national disposable income is equal to GNI less current transfers (other
than taxes, fewer subsidies, on production and imports) payable to non-resident units, plus the
corresponding transfers receivable by resident units from the rest of the world.

In 2021, net income from the rest of the world reached MNT (-5.9) trillion, net secondary income from the
rest of the world reached MNT 0.9 trillion, GNI was MNT 37.1 trillion, and GNDI was MNT 38.0 trillion. GNI,
at current prices, increased by 9.4%, and GNDI increased by 9.7% compared to the previous year.

TABLE 10. GDP, GNI, current prices, in the selected years
2018 2019 2020 2021*

2020 2021

Components 2019 2020'
billion togrogs percent

Gross Domestic Product 32582.6 37839.2 374533 43018.6 99.0 114.9
Income from the rest of the world, net -3052.2 -4187.1 -3544.6 -59017.5 84.7 166.9
Compensation of employees, net 456.7 522.4 7279 701.2 139.3 96.3
Compensation of employees, receivable (+) 740.6 817.1 884.8 865.5 108.3 97.8
Compensation of employees, receivable (-) 283.9 294.7 156.9 164.3 532 104.7
Investment income, net -3508.9 -4709.5 -4272.6 -6 618.7 90.7 154.9
Investment income (+) 114.3 234.2 75.5 53.5 32.2 709
Investment expenditure (-) 36232 49437 43481 66722 88.0 153.5
Gross National Income 29 530.5 336521 33908.6 37101.1 100.8 109.4
Secondary income from the rest of the world, net 800.2 640.4 769.1 931.7 120.1 121.1
Income receivable (+) 1107.4 996.4 1043.4 11857 104.7 113.6
Income payable (-) 307.2 356.0 274.3 254.0 77.0 926

FIGURE 20. PRIMARY INCOME, RATIO OF GNI TO GDP
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Preliminary results of GDP in 2021

TABLE 11. MAIN INDICATORS, by year

1 *
AONES 2019 2020 2021* 2020 2021

Component 2019 2020

billion togrogs percent
Gross Domestic Product

GDP, at current prices 32 582.6 37 839.2 374533 43018.6 99.0 114.9

GDP, at 2015 constant prices 26 446.7 27928.3 26 655.4 27034.2 954 101.4

Real GDP growth, % 7.7 5.6 -4.6 1.4 - =
Mining and quarrying 54 -1.6 -9.9 1.7 - -
Non-mining and quarrying 8.2 6.9 -4.0 2.4 - =

Gross National Income

GNI, at current price 29 530.5 33 652.1 33908.6 371011 100.8 1094

Gross national disposable income, at current price 30330.7 342925 34677.8 38032.8 1011 109.7
CP], coompared with the same period of previous 81 59 03 134 ) )
year, %

Financial sector

Total equilibrated revenue and grants of General 99259 10 905.5 94238 12 680.4 86.4 1347

Government
ggtvae'menﬁzi?d't”re and net lending of General  g,009 116617 139043 155081 1192 1122
Budget overall equilibrated balance 3.0 -756.2 -4440.4 -2908.8 = =
Monetary sector
Money M1, at the end of period 4031.0 3904.2 4197.4 64843 107.5 154.5
Money M2, at the end of period 194747 20833.8 24220.0 277986  116.3 114.8
Loans outstanding, at the end of period 17 225.7 18 096.1 17 206.9 20 876.4 95.1 121.3
Total deposits, at the end of period 131758 14 603.4 18 040.0 18 969.7 123.5 105.2
M2/GDP 1.7 1.8 1.5 1.1 = =
Foreign trade
Total turnover 12 886.6 137471 12 875.2 16 095.8 93.7 125.0
Exports 7011.8 7619.6 7576.3 92471 99.4 122.1
Imports 5874.8 6127.5 52989 6 848.6 86.5 129.2
Balance 1137.0 1492.1 22774 2398.5 - -
Trade balance as a percentage of GDP 3.5 39 6.1 8.1 = =
Real sector, at current price
Gross industrial output 15591.0 17 669.6 16738.0 18 522.5 94.7 110.7
Mining and quarrying 11173.6 12 689.1 11769.5 12 462.3 92.8 105.9
Non-mining and quarrying 44174 4980.5 4968.5 6 060.2 99.8 122.0
Construction and capital repairs 4305.6 48701 4694.6 45132 107.0 86.6
Total sales of trade 20706.0 23 647.0 22 028.4 27 760.4 93.2 126.0
Revenue of post and communication 11120 1306.6 13719 1602.5 105.0 116.8
Revenue of transport 1754.4 2 003.5 14986 1385.6 74.8 92.5
In terms of million tonnes of kilometer 24.375.8 26 166.3 253714 21262.5 97.0 83.8
Road transport 7 808.7 7 373.6 5556.5 27233 75.4 49.0
Railway transport 16 309.0 18 495.6 19746.8 18486.0 106.8 93.6
Air transport 2579 296.9 68.1 52.8 22.9 77.6
Carried freight, thousand tonnes 67 802.9 68 997.5 60 297.8 49 169.9 87.4 81.5
Road transport 42 033.8 40 848.8 30455.0 17 970.3 74.6 59.0
Railway transport 25763.3 28 143.0 29 840.1 311932 106.0 104.5
Air transport 58 5.8 2.7 6.4 46.9 238.1
Revenue of hotels 276.0 324.5 188.9 131.7 58.2 69.7
Revenue of restaurants 620.7 665.3 607.9 4211 91.4 69.3
Coal:
Mining, thousand tonnes 51 401.3 55799.4 42 863.6 30124.3 76.8 70.3
Exports, thousand tonnes 36 264.8 36 604.1 28 676.9 16137.6 78.3 56.3
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Preliminary results of GDP in 2021
TABLE 12. MAIN INDICATORS, by quarter (cumulative), billion togrogs

Indicators

Gross Domestic Product

GDP, at current prices 74572 169584  26579.2 374533 9186.5 196727 295772 430186
GDP, at 2015 constant prices 47207 11811.0 188357 266554 5419.0 12550.0 19509.7 27034.2
Real GDP growth, % -10.1 9.0 -6.7 4.6 14.8 6.3 3.6 1.4
Mining and quarrying -32.9 -31.5 =221 9.9 39.3 243 11.7 1.7
Non-mining and quarrying &1 6.1 -4.0 37 10.9 4.0 2.4 2.4

CPI, compared with the same
period of previous year, %
Financial sector

Total equilibrated revenue and
grants of General Government
Total expenditure and net lending
of General Government

6.4 2.8 1.7 23 2.5 6.6 9.6 13.4

20738 41003 6703.7 94238 26279 6428.7 9666.7 12689.4

23498 6322.3 9440.7  13904.3 27241 74982 109446 155981

Budget overall equilibrated balance 2760 22220 27371  -44404 963  -1069.5 -1277.9 -29088
Monetary sector
Money M1, at the end of period 34652 35766  3560.5 41974 43280 5962.8 5669.1 6 484.3
Money M2, at the end of period 20450.8 213475 224259 242200 251360 277194 269969 277986
tgﬁgz outstanding, at the end of 1o 1/55 173477 173485 172069 176364 191580 202059 208764
Total deposits, at the end of period  14406.6  15407.8 167540 18040.0 185465 192739 192438 18969.7
Foreign trade
Total turnover 2197.4 52883 90752 128752 3524.0 73476 1152671 160958
Exports 10358 28282 5147.0 7576.3 2000.3 4086.5 6399.5 92471
Imports 1161.6 2 460.1 39281 5298.9 1523.7 3261.1 5126.6 6848.6
Balance -125.8 368.0 12189 22774 476.6 8254 12729 23985
Real sector, at current price
Gross industrial output 3240.8 67687 11266.8 16 738.0 4 662.6 93789 137443 185225
Construction and capital repairs 488.3 2016.1 38986 4694.6 491.4 15483 3229.7 45132
Total sales of trade 4587.3 9809.9 155554 220284 54548 118912 18993.7 27760.4
Revenue ~ of  post  and 313.2 6561 10247 13719 350.4 7486 11612 16025
communication
Revenue of transport 311.9 637.8 1047.7 1498.6 352.7 675.3 1018.4 1385.6
In terms of million tonnes kilometer 54555 109949 184375 253714 59454 112243 160786 212625
Road transport 8183 14821 3595.0 5556.5 12844 1771.1 1713.1 27233
Railway transport 45955 904633 147811 197468 46573 94401 143382 184860
Air transport 417 495 61.4 68.1 38 131 27.4 52.8
Carried freight, thousand tonnes 102161 228040 399451 602978 174211 283689 358143 491699
Road transport 31246 84180 178169 304550 92877 124187 120157 179703
Railway transport 70904 143845 221263  29840.1 81327 159483 237953 311932
Air transport 1.1 14 2.0 27 0.7 1.9 33 6.4
Revenue of hotels 35.2 76.5 129.6 1889 338 62.7 131.7 131.7
Revenue of restaurants 121.3 279.7 454.3 607.9 114.6 231.8 4211 4211
Coal:
Mining, thousand tonnes 80973 128866 232569 428636 123746 186049 214769 301243
Exports, thousand tonnes 31383 86762 19868.0 28676.9 6773.8 9603.8 124190 16137.6
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